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 City of West Covina       
   Memorandum

A G E N D A
ITEM NO.
   D – 7d

 DATE                  May 6, 2008

TO:

Andrew G. Pasmant, City Manager



and City Council

FROM:
Artie A. Fields, Assistant City Manager

SUBJECT:
LETTER SUPPORTING AB 1836 – INFRASTRUCTURE FINANCE DISTRICTS 
RECOMMENDATION:
It is recommended that the City Council support AB 1836, which allows municipalities to form infrastructure finance districts and direct staff to forward letters supporting AB 1836 to all State elected officials representing the City of West Covina.

DISCUSSION:
Under California Government Code §53395, cities are allowed to create Infrastructure Finance Districts (IFD) as a means to allow cities to fund necessary infrastructure improvements that the State and federal government were failing to provide.  Existing law currently allows a City to create an IFD, adopt an infrastructure-financing plan, and issue bonds for a specified public facility/project that the district is liable for, upon voter approval.  

According to Government Code §53395, “The IFD may finance the purchase, construction, expansion, improvement, seismic retrofit, or rehabilitation of any real or other tangible property with an estimated useful life of 15 years or longer.  The facility does not necessarily need to be physically located within the boundaries of the district.  The district may not finance routine maintenance, repair work, or the costs of ongoing operation or providing services of any kind. The district shall finance only public capital facilities of Community-wide significance, which provide significant benefits to an area larger than the area of the district, including, but not limited to, all of the following: Highways, arterial streets, parking facilities, and transit facilities, sewage treatment & water reclamation plants, child care facilities, libraries, parks & recreational facilities, and open space.”
AB 1836, co-sponsored by Assemblyman Mike Feuer and Senator Gloria Negrete-McLeod would eliminate the requirement of voter approval and allow cities to issue the bonds for an IFD by resolution.  A copy of AB 1836 is attached to this staff report.
City staff is recommending the City Council’s support for AB 1836 since it makes it easier for cities to identify alternative funding for infrastructure improvements and establishes the City Council as the authorizing body.  In addition, is approved, the City Council could utilize IFDs in West Covina to meet the growing needs of the community for improvements to our City facilities, parks, and infrastructure.    

FISCAL IMPACT:
None.

Prepared by: 





Approved by:

Chris Freeland





Artie A. Fields


Assistant to the City Manager



Assistant City Manager

